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to a duty of Rs. 6-9 as. 3 pies per cwt. In view of the fact that
the efficiency of the Indian factories would improve with the
accumulation of the experience of initial trials, errors and experi-
ments, it was suggested that the duty actually in force should
be somewhat higher in the first seven years and lower in the
next eight years, the average during the whole period remaining
approximately equal to the calculated margin of difference
between the import price and the 'fair selling price* of Indian
sugar, i.e., Rs. 6-9 as. 3 pies per cwt. The rates proposed were
Rs. 7-4 as. per cwt. for the first seven years, and Rs. 6-4 as.
per cwt. for the succeeding eight years.
Additional Deferred Duty
The Tariff Board's estimate of the price of import was based
upon the assumption that the International Sugar Conference
(December, 1930, Brussels) would be successful and that the
proposed export restriction scheme would be effective in
stabilising sugar prices on a remunerative basis. But as the
export restriction schemes of this kind had not always materi-
alised or succeeded in the past, the Indian Tariff Board con-
sidered it safe to provide for the contingency of failure.
Accordingly they recommended that the Sugar (Industry)
Protection Act should vest a discretionary power in the
Governor-General-in-Council to raise the protective duty by
6 annas per maund (i.e. 8 annas per cwt.),1 should there arise
any of the contingencies noted below:
(i) If the International negotiations for the stabilisation of sugar
prices failed.*
1 This deferred duty may be compared to the suspended duty of the Union
of South Africa, where the basic rate of duty on Sugar in 1930-31 was
45. 6d. per 100 lb., while there was also an additional suspended duty of
35. 6d. per 100 lb., which is now in force.
* The International Sugar Convention (1931), known as the 'Chadbourne
Export Restriction Scheme,' regulating the export of sugar over a period
of five years, was signed at Brussels on May 9, 1931. The signatories are
Java, Cuba, Czechoslovakia, Poland, Germany, Hungary and Belgium.
Furthermore, under an earlier agreement concluded towards the close of
1930, Cuba, Hawaii, Philippines, Porto Rico and Louisiana have also agreed